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To The Board of Trustees
Sugar Grove Township
Sugar Grove, lllinois

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of the Sugar Grove Township as of and for the
year ended March 31, 2013, which collectively comprise the Township's financial statements, as
listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.



Opinion

As discussed in Note 1, the Township prepares its financial statements on the modified cash basis of
accounting which is a comprehensive basis of accounting other than generally accepted accounting
principles.

In our opinion, except for the effect on the financial statements of the item described in the preceding
paragraph, the financial statements referred to above present fairly, in all material respects, the cash
and unencumbered cash balances of the Sugar Grove Township as of March 31, 2013, and the
revenues it received and the expenditures it paid for the year then ended on the basis of accounting
described in Note 1.

Other Matters

The management's discussion and analysis (MD&A) is not a required part of the financial statements
but is supplementary information required by the Governmental Accounting Standards Board. The
management of the Sugar Grove Township has not prepared the MD&A for the year ending March
31, 2013, but will be prepared to include the document at a future date.

The major fund budgetary comparison schedules listed on the table of contents are not a required
part of the basic financial statements but are supplementary information required by the
Governmental Accounting Standards Board. The Required Supplementary Information has been
subjected to the auditing procedures applied in the audit of the basic financial statements for the year
ending March 31, 2013 and, in our opinion, is fairly stated in all material respects in relation to the

basic financial statements taken as a whole.
.
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August 12, 2013
Darien, lllinois -2 -



Sugar Grove Township

Statement of Net Position - Modified Cash Basis

March 31, 2013

ASSETS
Cash
Cash - Restricted
Capital Assets
Capital Assets Not Subject to Depreciation
Other Capital Assets, Net of Depreciation
Total Capital Assets
TOTAL ASSETS

TOTAL DEFERRED OUTFLOWS

LIABILITIES
Payroll Liabilities
TOTAL LIABILITIES

TOTAL DEFERRED INFLOWS

NET POSITION
Investment in Capital Assets
Restricted Amounts
Unrestricted Amounts
TOTAL NET POSITION

See Accompanying Notes to the Financial Statements
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Governmental
Activities

$ 3,055,951
190,290

349,000
1,927,729

2,276,729

5,522,970

435

435

2,276,729
2,939,955
305,851

$ 5,522,535




Sugar Grove Township
Statement of Activities - Modified Cash Basis
For the Year Ended March 31, 2013

Net (Expenses)
Revenues and Change

Program Revenues in Net Position

Fees and Operating Grants
Charges for and Capital Governmental
Expenses Services Contributions Activities
FUNCTIONS/PROGRAMS
Governmental Activities
General Government $ 453,248 $ 0 $ 0 (453,248)
Road and Bridge 680,242 392 98,369 (581,481)
Community Building 171,699 0 0 (171,699)
General Assistance 4,281 0 0 (4,281)
Mental Health 97,387 0 0 (97,387)
Total Governmental Activities $ 1,406,857 $ 392 $ 98,369 (1,308,096)
GENERAL REVENUES
Taxes
Property Taxes 1,646,906
Replacement Taxes 28,258
Motor Fuel Tax 41,589
Interest Income 3,827
Rental Income 41,956
Miscellaneous 60,258
TOTAL GENERAL REVENUES 1,822,794
CHANGE IN NET POSITION 514,698
NET POSITION,
BEGINNING OF THE YEAR 4,974,287
PRIOR PERIOD ADJUSTMENT 33,550
BEGINNING OF THE YEAR, RESTATED 5,007,837
END OF YEAR 5,522,535

See Accompanying Notes to the Financial Statements
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Sugar Grove Township
Governmental Funds

Statement of Assets, Deferred Outflows, Liabilities and Deferred Inflows Arising From Cash Transactions

March 31, 2013

ASSETS

Cash

Cash - Restricted
TOTAL ASSETS

TOTAL DEFERRED OUTFLOWS

TOTAL ASSETS AND
DEFERRED OUTFLOWS

LIABILITIES
Payroll Liabilities
TOTAL LIABILITIES

TOTAL DEFERRED INFLOWS

FUND BALANCES
Restricted
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED
INFLOWS AND FUND
BALANCES

Amounts reported for governmental activities in the statement of net position are different because:
Capital assets used in governmental funds are not financial resources and

therefore are not reported in the fund financial statements.

NET POSITION OF GOVERNMENTAL FUNDS

-5-

See Accompanying Notes to the Financial Statements

Community General
Town Road and Bridge Building Assistance Total

305,851 $ 2,363,828 $ 270,753 115,519 3,055,951
190,290 0 0 0 190,290
496,141 2,363,828 270,753 115,519 3,246,241
0 0 0 0 0
496,141 2,363,828 270,753 115,519 3,246,241
0 0 435 0 435
0 0 435 0 435
0 0 0 0 0
190,290 2,363,828 270,318 115,519 2,939,955
305,851 0 0 0 305,851
496,141 2,363,828 270,318 115,519 3,245,806

496,141 $ 2,363,828 $ 270,753 115,519
2,276,729
5,522,535




Sugar Grove Township
Governmental Funds

Statement of Receipts, Expenditures and Changes in Fund Balances
For the Year Ended March 31, 2013

REVENUES
Property Taxes
Replacement Taxes
Motor Fuel Tax
Fees
Interest
Grants
Rental
Miscellaneous
TOTAL REVENUES

EXPENDITURES
Administrative
Assessor
Mental Health Services
Maintenance

TOTAL EXPENDITURES

NET CHANGE IN FUND
BALANCES

FUND BALANCES,
BEGINNING OF YEAR
PRIOR PERIOD ADJUSTMENT
BEGINNING OF YEAR,
RESTATED

END OF YEAR

Road and Community General

Town Bridge Building Assistance Total
572,332 $ 905416 $ 157,304 $ 11,854 $ 1,646,906
10,849 17,409 0 0 28,258
0 41,589 0 0 41,589
0 392 0 0 392
893 2,747 107 80 3,827
0 98,369 0 0 98,369
29,945 0 12,011 0 41,956
19,281 40,977 0 0 60,258
633,300 1,106,899 169,422 11,934 1,921,555
351,641 22,082 171,699 4,281 549,703
101,607 0 0 0 101,607
97,387 0 0 0 97,387
0 884,728 0 0 884,728
550,635 906,810 171,699 4,281 1,633,425
82,665 200,089 (2,277) 7,653 288,130
382,127 2,182,345 251,840 107,814 2,924,126
31,349 (18,606) 20,755 52 33,550
413,476 2,163,739 272,595 107,866 2,957,676
496,141 $ 2,363,828 $ 270,318 $ 115519 $ 3,245,806

See Accompanying Notes to the Financial Statements
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Sugar Grove Township

Reconciliation of the Statement of Receipts, Expenditures and Changes in
Fund Balances of Governmental Funds to the Statement of Activities

For the Year Ended March 31, 2013

Net Change in Fund Balances - Total Governmental Funds $ 288,130
(Combined Statement of Receipts, Expenditures and Changes in Fund Balances)

Amounts reported for governmental activities in the Statement of Activities
are different because:

Depreciation of capital assets is not considered an expenditure in the fund financial statements (179,681)
Purchases of capital assets are treated as an expenditure in the fund financial statements 406,249

Change in Net Position of Governmental Activities
(Statement of Activities) $ 514,698

See Accompanying Notes to the Financial Statements
-7 -



Sugar Grove Township
Notes To The Financial Statements
For the Year Ended March 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Sugar Grove Township (the “Township”) was incorporated under the laws of the State of lllinois
and is located in Sugar Grove, lllinois. The Township operates under a Board-Manager form of
government, providing general governmental services as well as emergency assistance to individuals
and maintenance of roads and bridges within the Township’s jurisdictions.

A. Reporting Entity

The Township follows the provisions of Governmental Accounting Standards Board Statement
No. 39, “Determining Whether Certain Organizations Are Component Units — an amendment of
GASB Statement 14". As defined by generally accepted accounting principles established by
GASB, the financial reporting entity consists of the primary government, as well as its
component units, which are legally separate, tax-exempt entities and meet all of the following
criteria:

1. The economic resources received or held by the separate organization are entirely or almost
entirely for the direct benefit of the primary government, its component units, or its
constituents.

2. The primary government, or its component units, is entitled to, or has the ability to otherwise
access, a majority of the economic resources received or held by the separate organization.

3. The economic resources received or held by an individual organization that the specific
primary government, or its component units, is entitled to, or has the ability to otherwise
access, are significant to that primary government.

The Township has concluded that no entities meet the criteria of Statement 39 for inclusion as a
component unit. Likewise, the Township is not required to be included as a component unit of
any other entity.

Governmental Accounting Standards Board Statement No. 61, “The Financial Reporting Entity”,
is an amendment of GASB Statements No. 14 and No. 39, which does not have impact on the
current year financial statements.

B. New Accounting Standards Implemented

As of April 1, 2012, the Township has implemented GASB Statement No. 63, “Financial
Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position”.
The objective of this Statement is to improve financial reporting by standardizing the
presentation of deferred outflows of resources and deferred inflows of resources and their effect
on a government’'s net position.

As of April 1, 2012, the Township has implemented GASB Statement No. 65 “ltems Previously
Reported as Assets and Liabilities”. The objective of this statement is to establish accounting
and financial reporting standards that reclassify as deferred outflows of resources or deferred
inflows of resources, certain items that were previously reported as assets and liabilities. The
Statement also recognizes as outflows of resources or inflows of resources certain items that
were previously reported as assets and liabilities.



Sugar Grove Township
Notes To The Financial Statements (Continued)
For the Year Ended March 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Basis of Presentation

GOVERNMENT -WIDE FINANCIAL STATEMENTS

The Statement of Net Position and the Statement of Activities display information about the
reporting government as a whole. They include all funds of the reporting entity except for
fiduciary funds. The statements distinguish between governmental and business type activities.
Governmental activities generally are financed through taxes, intergovernmental revenues, and
other non-exchange revenues. Business type activities are financed in whole or in part by fees
charged to external parties for goods or services.

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function. The Township does not allocate indirect expenses to
functions in the Statement of Activities. Program revenues include charges to residents who
purchase, use or directly benefit from goods, services, or privileges provided by a given
function, and grants and contributions that are restricted to meeting the operational and capital
requirements of a particular function. Taxes and other income items that are not specifically
related to a function are reported as general revenues.

Interfund receivables and payables are eliminated in the Statement of Net Position except for
the net residual amounts due between governmental and business-type activities. These are
presented as internal balances.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations.



Sugar Grove Township
Notes To The Financial Statements (Continued)
For the Year Ended March 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Basis of Presentation (Continued)

FUND FINANCIAL STATEMENTS

Fund financial statements of the reporting entity are organized into individual funds, each of
which is considered to be a separate accounting entity. Each fund is accounted for by providing
a separate set of self-balancing accounts, which constitute its assets, deferred outflows,
liabilities and deferred inflows, fund equity, revenues, and expenditures/expenses. Fund
accounting segregates funds according to their intended purpose and is used to aid
management in demonstrating compliance with finance-related legal and contractual provisions.

Funds are organized as major funds or non-major funds within the governmental, proprietary,
and fiduciary statements. An emphasis is placed on major funds within the governmental and
proprietary categories. A fund is considered major if it is the primary operating fund of the entity
or meets the following criteria:

e Total assets and deferred outflows, liabilities and deferred inflows, revenues or
expenditures/expenses of the individual governmental fund or enterprise fund are at
least ten percent of the corresponding total for all funds of that category or type and

e Total assets and deferred outflows, liabilities and deferred inflows, revenues or
expenditures/expenses of the individual governmental or enterprise fund are at least five
percent of the corresponding total for all governmental and enterprise funds combined.

As of March 31, 2013, the General Assistance Fund does not meet the criteria of a major fund,
but has been classified as a major fund on the financial statements as this fund may be a major
fund in future years.

Governmental Funds (Governmental Activities)

Governmental fund types are those through which most governmental functions of the Township
are financed. The Township’s expendable financial resources (except those accounted for in
the proprietary funds) are accounted for through governmental funds. The measurement focus
is based upon determination of changes in financial position rather than upon net income
determination. A brief explanation of the Township’s governmental funds follows:

Town Fund

The Town Fund is the general operating fund of the Township. It is used to account for all
financial resources except those required, legally or by sound financial management, to be
accounted for in another fund. The Town Fund revenues include special revenues for
mental health levies. The expenditures for these special purposes are included as Town
Fund expenditures.
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Sugar Grove Township
Notes To The Financial Statements (Continued)
For the Year Ended March 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Basis of Presentation (Continued)

FUND FINANCIAL STATEMENTS (CONTINUED)

Governmental Funds (Governmental Activities) (Continued

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources
that are legally restricted to expenditures for specific purposes.

Funds included in this fund category are:

Road and Bridge
Community Building
General Assistance

MAJOR FUNDS
The Township reports the following major governmental funds:

e The Town Fund, which accounts for the township’s primary operating activities.

e The Road and Bridge Fund, which accounts for road and bridge maintenance
operations .

e The Community Building Fund, which accounts for operations from the Community
Building. The Community Building is a recreational building which is rented out for use
by residents of the Township. The Community Building has a gym, stage, kitchen, and
meeting rooms available to the public. The major expenditures of the Community
Building Fund include repairs and maintenance expenditures.

e The General Assistance Fund, which is used to account for assistance provided to low
income residents within the Township’s jurisdiction .

The Township does not report any non-major funds as of March 31, 2013.

-11 -



Sugar Grove Township
Notes To The Financial Statements (Continued)
For the Year Ended March 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. Basis of Accounting

Basis of accounting refers to when revenues and expenditures (or expenses) and the related
assets and liabilities are recognized in the accounts and reported in the financial statements.
Basis of accounting also refers to the timing of the measurements made, regardless of the
measurement focus applied. The government-wide Statement of Net Position and Statement of
Activities were both prepared on the modified cash basis of accounting, which is a
comprehensive basis of accounting other than Generally Accepted Accounting Principles
(GAAP). The fund financial statements were prepared on the cash basis of accounting. Under
the cash basis of accounting, revenues are recognized when collected and expenditures are
recognized when paid. Furthermore, only assets, liabilities, and fund balances arising from
cash transactions are recognized.

Accordingly, recognition of receivables, payables, and other accrued or deferred items is not
applicable. The difference between the modified cash basis of accounting and the cash basis of
accounting is that the former includes capital assets and long-term debt, which the latter does
not.

Standards established by the Generally Accepted Auditing Standards (GAAS) require GAAP for
governmental units. Conformance with GAAP would require the financial statements to be
prepared on the accrual or modified accrual basis of accounting. Accordingly, these financial
statements are not intended to present the financial position and results of operations in
conformity with GAAP.

E. Measurement Focus

On the government-wide Statement of Net Position and Statement of Activities, governmental
activities are presented using the flow of economic resources measurement focus, which means
all assets, deferred outflows, liabilities (whether current or non-current), and deferred inflows are
included on the Statement of Net Position and the operating statements present increases and
decreases in net position.

In the fund financial statements, the “current financial resources” measurement focus or the

“economic resources” measurement focus, as applied to the modified cash basis of accounting,
is used as appropriate:

-12 -



Sugar Grove Township
Notes To The Financial Statements (Continued)
For the Year Ended March 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
E. Measurement Focus (Continued)

All governmental funds utilize a “current financial resources” measurement focus. Only current
financial assets and liabilities are generally included on their balance sheets. Their operating
statements present sources and uses of available spendable financial resources during a given
period. These funds use fund balance as their measure of available spendable financial
resources at the end of the period.

F. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenditures/expenses
during the reporting period. Actual results could differ from those estimates.

G. Budgetary Data

The Board of Commissioners followed these procedures in establishing the budgetary data
reflected in the financial statements. Prior to March 31 the Director submits to the Board of
Commissioners a proposed operating budget for the upcoming fiscal year commencing April 1.
The operating budget includes proposed expenditures and the means for financing. The
budgetary operations of the Township are governed by appropriation laws detailed in the lllinois
Township Code. Notice is given, and public meetings are conducted to obtain taxpayer
comments. The Board may add to, subtract from, or change appropriations, but may not
change the form of the budget. Prior to the end of the first quarter of each fiscal year, the
budget is legally enacted through the passage of an annual combined budget and appropriation
ordinance.

Budgets for the Governmental Funds of the Township are legally adopted on a basis consistent
with the modified cash basis of accounting. Expenditures may not legally exceed appropriations
at the fund level. Any expenditures in excess of the legally adopted appropriation must be
approved by the Township Board through a supplemental appropriation. No supplemental
appropriations were required during fiscal year 2013.

After the first six months of any fiscal year, the Township Board may, by a two-thirds vote,
amend the initially approved appropriation ordinance. Unused appropriations lapse at the end
of the fiscal year. Expenditures legally may not exceed the total of appropriations and beginning
fund balance at the fund level. Management can make transfers between individual expenditure
categories of a fund (i.e., services, utilities, etc.) for up to 10% of the budgeted amount.
However, Board of Commissioners approval is required in order for management to make
transfers between different funds.

-13 -



Sugar Grove Township
Notes To The Financial Statements (Continued)
For the Year Ended March 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
H. Budget Basis of Accounting

Budgetary information for individual funds is prepared on the same basis as the general
purpose financial statements. The budget is prepared in accordance with the lllinois Township
Code and is derived from the combined annual budget and appropriation ordinance of the
Township.

I. Cash and Cash Equivalents

The Township considers all highly liquid investments with an initial maturity date within three
months of the date acquired by the Township and investment pools to be cash equivalents.

J. Capital Assets

The accounting treatment over property, plant and equipment (capital assets) depends on
whether the assets are used in governmental fund operations or proprietary fund operations,
and whether they are reported in the government-wide or fund financial statements. The
Township has adopted a capitalization threshold of $2,500 for individual equipment, $10,000 for
building and improvements, and $50,000 for infrastructure (e.g. roads, bridges, culverts, curbs,
sidewalls, lighting systems, gutters and drainage systems).

GOVERNMENT -WIDE FINANCIAL STATEMENTS

In the government-wide financial statements, fixed assets are accounted for as capital assets.
All capital assets are valued at historical cost, or estimated historical cost if actual cost is
unavailable. Donated capital assets are stated at their fair market value as of the date donated.

Prior to January 1, 2003, capital assets of governmental funds were accounted for in the
general fixed assets account group and were not recorded directly as a part of any individual
fund’s financial statements. Infrastructure of governmental funds was not previously capitalized.
Upon implementing GASB 34, governmental units are required to account for all capital assets,
including infrastructure, in the government-wide financial statements prospectively from the date
of implementation.

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the
Statement of Activities, with accumulated depreciation reflected in the Statement of Net
Position. Depreciation is provided over the assets’ estimated useful lives using the straight-line
method of depreciation. The range of estimated useful lives by type of asset is as follows:

Buildings 40 - 50 Years
Improvements 10 - 25 Years
Machinery, Furniture and Equipment 3-20 Years
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Sugar Grove Township
Notes To The Financial Statements (Continued)
For the Year Ended March 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
J. Capital Assets (Continued)

FUND FINANCIAL STATEMENTS

In the fund financial statements, capital assets used in governmental fund operations are
accounted for as capital outlays in the fund from which the expenditure was made. Public
domain (infrastructure) capital assets consisting of roads, bridges, culverts, curbs, sidewalls,
lighting systems, gutters and drainage systems are not capitalized in the fund financial
statements.

K. Long-Term Liabilities

In the government-wide financial statements, debt principal payments of governmental activities
are reported as decreases in the balance of the liability on the Statement of Net Position. In the
fund financial statements, however, debt principal payments of governmental funds are
recognized as expenditures when paid.

L. Property Taxes

Property taxes attach as an enforceable lien on January 1. They are levied in December (by
passage of a Tax Levy Ordinance). Tax bills are prepared by the County and issued on or
about February 1 and August 1 of the following year, with installments due on or about March 1
and September 1 of the following year. The County collects such taxes and remits them
periodically. Property tax revenues are recognized when they are received.
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Sugar Grove Township
Notes To The Financial Statements (Continued)
For the Year Ended March 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

M.

Equity Classifications

GOVERNMENT -WIDE FINANCIAL STATEMENTS

Equity is classified as net position and displayed in three components:

e Investment in Capital Assets — consists of capital assets, net of accumulated
depreciation.

e Restricted Amounts — consists of amounts with constraints placed on the use either
by external groups such as creditors, grantors, contributors, or laws or regulations of
other governments, or law through constitutional provisions or enabling legislation.

e Unrestricted Amounts — consists of all other amounts that do not meet the definition of
restricted or invested in capital assets.

EFUND FINANCIAL STATEMENTS

Governmental fund equity is classified as fund balance. The components of fund balance are:

e Non-spendable — consists of resources that cannot be spent because of their form.

e Restricted — consists of resources which have limitations imposed by enabling legislation
and limitations imposed by creditors, grantors, or contributors.

e Committed — consists of resources which have limitations imposed by the governing
board through formal action.

e Assigned — consists of resources which have limitations resulting from intended use.

e Unassigned — consists of the residual net resources of a fund.

The Township’s flow of funds assumption prescribes that the funds with the highest level of
constraint are expended first. If restricted or unrestricted funds are available for spending, the
restricted funds are spent first. If different levels of unrestricted funds are available for
spending, the Township considers committed funds to be expended first followed by assigned
and, lastly, unassigned funds.

Road and Community General
Fund Town Bridge Building Assistance Total
Non-Spendable $ 0 $ 0 $ 0 $ 0 $ 0
Restricted
Road and Bridge 0 2,363,828 0 0 2,363,828
Community Building 0 0 270,318 0 270,318
General Assistance 0 0 0 115,519 115,519
Motor Fuel Tax -

Qualified Expenses 190,290 0 0 0 190,290
Committed 0 0 0 0 0
Assigned 0 0 0 0 0
Unassigned 305,851 0 0 0 305,851

$ 49,141 $ 2363828 $ 270318 $ 115519 $ 3,245,806
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Sugar Grove Township
Notes To The Financial Statements (Continued)
For the Year Ended March 31, 2013

NOTE 2 - DEPOSITS

Bank Deposits and Investments

At March 31, 2013, the carrying amount of the Township's deposits and investments was $3,055,951,
and the bank balance was $3,091,521. The deposits are categorized in accordance with risk factors
created by governmental reporting standards.

The following table categorizes the Township’s cash and cash equivalents according to levels of
custodial credit risk.

Carrying Amount Bank Balance

Category #1 $ 1,306970 $ 1,152,250
Category #2 0 0
Category #3 1,748,981 1,939,271

$ 3055951 $ 3,091,521

Category 1 includes deposits covered by depository insurance or collateralized, with securities held by
the Township or by its agent in the Township’s name.

Category 2 includes deposits which are collateralized, with securities held by the pledging financial
institution's trust department or agent in the Township's name.

Category 3 includes deposits which are uncollateralized. This includes any bank balance that is
collateralized with securities held by the pledging financial institution, or by its trust department or agent
but not in the entity’s name.

Restricted Cash

As of March 31, 2013, the Township has $190,290 of Restricted Cash which relates to an allotment of
Motor Fuel Tax Funds received from the State of lllinois. The allotment is paid directly to the Kane
County Treasurer. The Treasurer holds the funds and makes payments on approved road projects.
The following is a summary of the activity of the Township's motor fuel tax allotment for the year ended
March 31, 2013:

Balance as of March 31, 2012 $ 148,701
Plus: Allotments and Interest Received 41,589
Less: Disbursements 0
Balance as of March 31, 2013 $ 190,290

Policies for Investments

It is the policy of the Township to invest its funds in a manner which will provide the highest investment
return with the maximum security while meeting the daily cash flow demands of the Township and
conforming to all state and local statutes governing the investment of public funds, using the “prudent
person” standard for managing the overall portfolio. The primary objective of the policy is safety
(preservation of capital and protection of investment principal), liquidity and yield. Custodial credit risk
for deposits with financial institutions is the risk that in the event of a bank’s failure, the Township’s
deposits may not be returned to it. The Township’s investment policy requires pledging of collateral of
all bank balances in excess of federal depository insurance with the collateral held by a third party in
the Township’s name.
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Sugar Grove Township
Notes To The Financial Statements (Continued)
For the Year Ended March 31, 2013

NOTE 2 — DEPOSITS (CONTINUED)

Policies for Investments (Continued)

The Township limits its exposure to credit risk, the risk that the issuer of a debt security will not pay its
par value upon maturity, by primarily investing in obligations guaranteed by the United States
Government or securities issued by agencies of the United States Government that are explicitly or
implicitly guaranteed by the United States Government.

The Township is allowed to invest in securities as authorized by the lllinois Compiled Statutes, Chapter
30, Sections 235/2 and 235/6 and Chapter 105 Section 5/8-7. The Township has no investments as of
March 31, 2013.

NOTE 3 - CAPITAL ASSETS

A summary of the changes in capital assets for the year follows for the governmental activities. Total
depreciation expense for the year charged for governmental activities was $179,681.

Balance Balance
March 31, March 31,
2012 Additions Dispositions 2013
Governmental Actvities
Capital Assets, Not Subject to Depreciation
Land $ 349,000 $ 0 $ 0 $ 349,000
Capital Assets Subject to Depreciation
Buildings and Improvements 1,290,040 0 0 1,290,040
Road Improvements 802,543 224,743 0 1,027,286
Vehicles and Equipment 1,603,024 181,506 32,000 1,752,530
Total Assets Subject to Depreciation 3,695,607 406,249 32,000 4,069,856
Less Accumulated Depreciation for:
Buildings and Improvements 359,300 28,820 0 388,120
Road Improvements 402,845 72,921 0 475,766
Vehicles and Equipment 1,232,301 77,940 32,000 1,278,241
Total Accumulated Depreciation 1,994,446 179,681 32,000 2,142,127
Net Capital Assets Subject to Depreciation 1,701,161 226,568 0 1,927,729
Net Capital Assets - Governmental Activities $ 2,050,161 $ 226,568 $ 0 $ 2,276,729

NOTE 4 - EXCESS OF ACTUAL EXPENDITURES OVER BUDGET IN INDIVIDUAL FUNDS

None of the Township’s funds had expenditures over budgeted amounts at March 31, 2013.
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Sugar Grove Township
Notes To The Financial Statements (Continued)
For the Year Ended March 31, 2013

NOTE 5 - DEFICIT FUND BALANCES
None of the Township’s funds had a deficit fund balance at March 31, 2013.
NOTE 6 - PRIOR PERIOD ADJUSTMENT

A prior period adjustment of $33,550 was made to beginning governmental net position in the
government -wide financial statements to adjust beginning net position. This prior period adjustment
included an adjustment to the fund financial statements of $33,550 in order to adjust beginning fund
balances.

NOTE 7 - SUBSEQUENT EVENTS

The date to which events occurring after March 31, 2013, the date of the most recent balance sheet,
have been evaluated for possible adjustment to the financial statements or disclosure is August 12,
2013, the date the financial statements were available to be issued.

NOTE 8 - RISK MANAGEMENT

Sugar Grove Township is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; natural disasters; and net income
losses.

The Township has an insurance policy with Country Insurance. Significant losses are covered by the
insurance policy for all major programs. There have been no significant reductions in insurance
coverage as of March 31, 2013. Settlement amounts have not exceeded insurance coverage of the
current year or the four prior years.

NOTE 9 - OTHER POST-EMPLOYMENT BENEFITS PLAN

The Township adopted GASB Statement No. 45 - Accounting and Financial Reporting by Employers for
Postretiremen t Benefits Other Than Pensions. Projections of benefits for financial reporting purposes
are based on a given plan and include the benefits provided at the time of each valuation and the
historical pattern of sharing of benefit costs between the employer and plan members to that point. As
of March 31, 2013, Sugar Grove Township has not adopted a plan that would meet this criterion.

NOTE 10 - PENSION COMMITMENT

Plan Description. The employer’s defined benefit pension plan for Regular employees provides
retirement and disability benefits, post retirement increases, and death benefits to plan members and
beneficiaries. The employer plan is affiliated with the Illinois Municipal Retirement Fund (IMRF), an
agent multiple-employer plan. Benefit provisions are established by statute and may only be changed
by the General Assembly of the State of lllinois. IMRF issues a publicly available financial report that
includes financial statements and required supplementary information. That report may be obtained
on-line at www.imrf.org .
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Sugar Grove Township
Notes To The Financial Statements (Continued)
For the Year Ended March 31, 2013

NOTE 10 - PENSION COMMITMENT (CONTINUED)

Funding Policy. As set by statute, your employer Regular plan members are required to contribute 4.50
percent of their annual covered salary. The statute requires employers to contribute the amount
necessary, in addition to member contributions, to finance the retirement coverage of its own
employees. The employer annual required contribution rate for calendar year 2012 was 13.49 percent.
The employer also contributes for disability benefits, death benefits and supplemental retirement
benefits, all of which are pooled at the IMRF level. Contribution rates for disability and death benefits
are set by the IMRF Board of Trustees, while the supplemental retirement benefits rate is set by statute.

Annual Pension Cost. The required contribution for calendar year 2012 was $56,573.

Three-Year Trend Information for the Regular Plan

Actual Valuation  Annual Pension Percentage of Net Pension
Date Cost (APC) APC Contributed Obligation
12/31/12 $ 56,573 100%  $ 0
12/31/11 61,188 96% 8,566
12/31/10 64,169 81% 12,192

The required contribution for 2012 was determined as part of the December 31, 2010, actuarial
valuation using the entry age normal actuarial cost method. The actuarial assumptions at December
31, 2010, included (a) 7.5 percent investment rate of return (net of administrative and direct investment
expenses), (b) projected salary increases of 4.00% a year, attributable to inflation, (c) additional
projected salary increases ranging from 0.4% to 10% per year depending on age and service,
attributable to seniority/merit, and (d) post retirement benefit increases of 3% annually. The actuarial
value of your employer Regular plan assets was determined using techniques that spread the effects of
short-tem volatility in the market value of investments over a five-year period with a 20% corridor
between the actuarial and market value of assets. The employer Regular plan’s unfunded actuarial
accrued liability at December 31, 2010 is being amortized as a level percentage of projected payroll on
an open 30 year basis.

Funded Status and Funding Progress. As of December 31, 2012, the most recent actuarial valuation
date, the Regular plan was 72.03 percent funded. The actuarial accrued liability for benefits was
$1,267,838 and the actuarial value of assets was $913,231, resulting in an underfunded actuarial
accrued liability (UAAL) of $354,607. The covered payroll for calendar year 2012 (annual payroll of
active employees covered by the plan) was $419,367 and the ratio of the UAAL to the covered payroll
was 85 percent.

The schedule of funding progress, presented as RSI following the notes to the financial statements,

presents multiyear trend information about whether the actuarial value plan assets is increasing or
decreasing over time relative to the actuarial accrued liability for benefits.
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Sugar Grove Township
Required Supplementary Information
For the Year Ended March 31, 2013

Sugar Grove Township

EMPLOYER NUMBER: 00743R

REQUIRED SUPPLEMENTARY INFORMATION

Schedule of Funding Progress

Actuarial
Accrued UAAL as a
Actuarial Liability Unfunded Percentage
Actuarial Value of (AAL) AAL Funded Covered of Covered
Valuation Assets -Entry Age (UAAL) Ratio Payroll Payroll
Date (@ (b) (b-a) (a/b) (© ((b-a)/c)
12/31/2012 913231 $ 1,267,838 $ 354,607 72.03% 419,367 84.56%
12/31/2011 769,393 1,209,313 439,920 63.62% 448,922 97.99%
12/31/2010 671,988 1,100,323 428,335 61.07% 438,012 97.79%

On a market value basis, the actuarial value of assets as of December 31, 2012 is $941,630. On a
market basis, the funded ratio would be 74.27%.

The actuarial value of assets and accrued liability cover active and inactive members who have service
credit with Sugar Grove Township. They do not include amounts for retirees. The actuarial accrued
liability for retirees is 100% funded.

Required Supplementary Information
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Sugar Grove Township
Town Fund

Budgetary Comparison Schedule
For the Year Ended March 31, 2013

Variance
Budgeted Amounts with Final
Original Final Actual Budget
RECEIPTS
Property Taxes $ 574956 $ 574956 $ 572,332 $ (2,624)
Replacement Taxes 10,000 10,000 10,849 849
Interest 50 50 893 843
Rental 31,000 31,000 29,945 (1,055)
Miscellaneous 5,100 5,100 19,281 14,181
TOTAL RECEIPTS 621,106 621,106 633,300 12,194
EXPENDITURES
Administrative
Personnel 156,500 156,500 237,669 (81,169)
Contractual Services 83,250 83,250 77,388 5,862
Commodities 4,200 4,200 2,684 1,516
Senior Center 1,200 1,200 1,066 134
Bus Barn 6,000 6,000 2,471 3,529
Bliss House 14,500 14,500 2,102 12,398
Capital Outlay 27,000 27,000 26,426 574
Other 3,500 3,500 1,835 1,665
296,150 296,150 351,641 (55,491)
Maintenance
Personnel 249,605 249,605 35,663 213,942
Contractual Services 25,350 25,350 59,226 (33,876)
Commodities 3,500 3,500 2,992 508
Capital Outlay 2,000 2,000 3,319 (1,319)
Other 875 875 407 468
281,330 281,330 101,607 179,723
Mental Health
Purchased Services and Adminstrative 99,462 99,462 97,387 2,075
99,462 99,462 97,387 2,075
TOTAL EXPENDITURES 676,942 676,942 550,635 126,307
NET CHANGE IN FUND BALANCE $ (55836) $ (55,836) 82,665 $ 138,501
FUND BALANCE,
BEGINNING OF YEAR 382,127
PRIOR PERIOD ADJUSTMENT 31,349
BEGINNING OF YEAR, RESTATED 413,476
END OF YEAR $ 496,141

Required Supplementary Information
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Sugar Grove Township
Road and Bridge Fund
Budgetary Comparison Sc
For the Year Ended March

hedule
31, 2013

Variance
Budgeted Amounts with Final
Original Final Actual Budget
RECEIPTS
Property Taxes $ 1,027,233 $ 1,027,233 $ 905,416 $ (121,817)
Replacement Taxes 20,000 20,000 17,409 (2,591)
Motor Fuel Tax 40,000 40,000 41,589 1,589
Fees 500 500 392 (108)
Interest 6,000 6,000 2,747 (3,253)
Grants 80,000 80,000 98,369 18,369
Miscellaneous 160,000 160,000 40,977 (119,023)
TOTAL RECEIPTS 1,333,733 1,333,733 1,106,899 (226,834)
EXPENDITURES
Administrative
Personnel 58,900 58,900 0 58,900
Contractual Services 27,000 27,000 20,410 6,590
Commodities 400 400 1,672 1,272)
Other 50 50 0 50
86,350 86,350 22,082 64,268
Maintenance
Personnel 383,500 383,500 367,448 16,052
Contractual Services 650,176 650,176 460,845 189,331
Commodities 126,800 126,800 56,435 70,365
Capital Outlay 109,000 109,000 0 109,000
Other 21,000 21,000 0 21,000
1,290,476 1,290,476 884,728 405,748
TOTAL EXPENDITURES 1,376,826 1,376,826 906,810 470,016
NET CHANGE IN FUND BALANCE $ (43,093) $ (43,093) 200,089 $ 243,182
FUND BALANCE,
BEGINNING OF YEAR 2,182,345
PRIOR PERIOD ADJUSTMENT (18,606)
BEGINNING OF YEAR, RESTATED 2,163,739
END OF YEAR $ 2,363,828

Required Supplementary Information
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Sugar Grove Township
Community Building Fund
Budgetary Comparison Schedule
For the Year Ended March 31, 2013

Variance
Budgeted Amounts with Final
Original Final Actual Budget
RECEIPTS
Property Taxes $ 157490 $ 157490 $ 157,304 $ (186)
Interest 20 20 107 87
Rental 6,500 6,500 12,011 5511
TOTAL RECEIPTS 164,010 164,010 169,422 5412
EXPENDITURES
Administrative
Personnel 42,300 42,300 22,133 20,167
Contractual Services 41,600 41,600 94,960 (53,360)
Commodities 32,000 32,000 27,678 4,322
Bus Barn 6,000 6,000 5,763 237
Capital Outlay 70,000 70,000 21,021 48,979
Other 600 600 144 456
TOTAL EXPENDITURES 192,500 192,500 171,699 20,801
NET CHANGE IN FUND BALANCE $ (28,490) $ (28,490) (2277) $ 26,213
FUND BALANCE,
BEGINNING OF YEAR 251,840
PRIOR PERIOD ADJUSTMENT 20,755
BEGINNING OF YEAR, RESTATED 272,595
END OF YEAR $ 270,318

Required Supplementary Information
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Sugar Grove Township

General Assistance Fund
Budgetary Comparison Schedule
For the Year Ended March 31, 2013

Variance
Budgeted Amounts with Final
Original Final Actual Budget
RECEIPTS
Property Taxes $ 11,868 $ 11,868 $ 11,854 $ (14)
Interest 50 50 80 30
TOTAL RECEIPTS 11,918 11,918 11,934 16
EXPENDITURES
Administrative
Personnel 250 250 0 250
Contractual Services 15,750 15,750 3,257 12,493
Commodities 7,200 7,200 1,024 6,176
Other 0 0 0 0
TOTAL EXPENDITURES 23,200 23,200 4,281 18,919
NET CHANGE IN FUND BALANCE $ (11,282) $ (11,282) 7,653 $ 18,935
FUND BALANCE,
BEGINNING OF YEAR 107,814
PRIOR PERIOD ADJUSTMENT 52
BEGINNING OF YEAR, RESTATED 107,866
END OF YEAR $ 115,519

Required Supplementary Information
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